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1. Growth of gross domestic product* 
The first results for gross domestic product in volume 
in 1996 show that the European Union grew at a 
rate of +1.6%. This growth rate was slower than the 
previous two years (+2.5% in 1995 and +2.9% in 
1994) when the economy recovered from the slow 
growth in the early nineties. The main contribution to 
this change came from exports, followed by private 
consumption (see table 2). 
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FIGURE 1 - GDP GROWTH RATES 1996, in volume 
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* Results presented in this report correspond to the first provisional National Accounts figures for the year 1996 available from the Quarterly 
Accounts for those Member States and trading partners which compile them. Figures for Austria (due to a revision of its National Accounts), 
Belgium, Greece, Ireland, Luxembourg and Portugal are based on the estimates of the Commission services. For 1996 these estimates 
account for 10.1% of the Union's total GDP in terms of PPS. 
There may be certain differences between the data for the years up to 1995 that were published in earlier reports and those published here 
since the present report incorporates the most recent data and some revisions for previous years. 
It may be useful to note that the figures for Austria and United Kingdom are not fully coherent with ESA '79. 
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EUROPEAN UNION AND MAIN ECONOMIC AREAS OR PARTNERS 
GROWTH RATES OF GDP AND ITS COMPONENTS -1990 PRICES 
Table 1 
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GDP 
93 94 95 96 
Private 
consumption 
93 94 95 96 
Government 
consumption 
93 94 95 96 
Gross fixed 
cap. format. 
93 94 95 96 
Change in 
stocks0 
93 94 95 96 
Exports 
93 94 95 96 
Imports 
93 94 95 96 
External 
balance0 
93 94 95 96 
Domestic 
demand 
93 94 95 96 
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'Percentage of GDP 
Among the main economic partners, the United 
States had a growth in gross domestic product of 
2.4%. Expansion came essentially from private 
consumption and gross fixed capital formation. 
Japan, after a period of weak growth, finally 
accelerated (+3.7%), giving a new impulse to 
economic expansion. Gross fixed capital formation 
made the main contribution to growth. 
As a whole, the G7 Countries grew by 2.3% in 1996, 
which represents an improvement compared to the 
average annualised rate during the last four years 
(+2.1%). Private consumption represented the main 
contribution to GDP growth. 
Among Member States, Ireland displayed the highest 
growth rate (+8.4%), as was the case in the last three 
years, followed by Luxembourg (+3.6%) and Finland 
(+3.3%). It should be noted that, in comparison to the 
previous year, Ireland and Finland faced a slowdown 
in their rate of growth, while Luxembourg increased 
slightly. Italy recorded the lowest increase in gross 
domestic product with only +0.7%. In comparison to 
1995, only four Member States accelerated their 
growth rate: Luxembourg (+3.6%), Portugal (+3.0%), 
the Netherlands (+2.7%) and Greece (+2.6%). 
Switzerland fell by 0.7%, returning to negative growth, 
a similar situation to that recorded during the 
economic recession in 1993. 
2. Change in gross domestic product 
components 
During 1996, in the European Union, growth of 
domestic demand (+1.4%) slowed in comparison to 
the previous year. 
Analysing the different components, the Union 
experienced a significant rate of expansion of private 
consumption (+2.1%) after a lacklustre phase during 
the last two years. However, gross fixed capital 
formation slowed (+1.1%), following a rapid 
expansion in 1995 (+3.7%). The external balance 
improved its surplus from 1.8% of gross domestic 
product in 1995 to 2.1% in 1996. Growth of both 
exports and imports declined but exports still grew 
faster than imports. 
Domestic demand in the United States grew by 
2.5%. This expansion was spurred by gross fixed 
capital formation which maintained robust growth 
(+6.1%), continuing the good performance of recent 
years. Private consumption grew by 2.5%, a slight 
increase on the previous year. Also government 
consumption recorded a small positive swing (+0.5%) 
from the slowdown during 1995 (-0.3%). The external 
deficit fell to -2.0% of gross domestic product. 
Exports and imports reduced their growth by a similar 
extent: from around +8% to +6.5% for exports and to 
+6.4% for imports. 
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2.2 
96 
1.4 
0.8 
0.8 
0.3 
3.7 
0.9 
1.3 
0.0 
2.6 
1.2 
7.6 
-0.2 
3.6 
2.4 
2.3 
3.3 
1.3 
2.3 
1.8 
Imports 
(IM) 
93 
0.8 
-0.2 
-1.1 
0.0 
-1.3 
1.2 
1.5 
-0.3 
1.2 
0.8 
-3.3 
1.9 
1.0 
1.1 
0.3 
1.8 
•0.2 
0.7 
-0.8 
94 
-2.1 
-1.5 
-1.5 
-0.8 
-6.2 
-4.0 
-1.9 
-1.2 
-2.5 
-1.5 
-7.2 
-1.4 
-4.6 
-3.2 
-3.3 
-4.9 
-3.2 
-3.8 
-1.5 
95 
-1.9 
-1.4 
-1.1 
-1.4 
-3.8 
-1.8 
-1.6 
-1.9 
-2.1 
-1.2 
-6.7 
-1.8 
-3.4 
-3.9 
-3.0 
-4.4 
-1.9 
-3.3 
-1.2 
96 
-1.2 
-0.9 
•0.9 
-1.1 
-3.8 
-0.6 
-0.7 
-2.0 
-1.9 
-0.6 
-5.0 
0.5 
-1.0 
-3.1 
-2.4 
4.1 
-1.2 
-1.2 
-2.3 
CHI -0.8 1.0 0.1 -0.7J -0.3 0.5 0.4 0.11 -0.2 0.2 0.0 Q.o| -0.6 1.8 0.6 0.3| -0.6 0.3 0.3 -1,δ| 0.6 1.3 . 1.2 1.θ| 0.3 -3.1 -2.4 -0.6 
* Contributions to change in GDP are calculated by expressing changes In the components compared with the previous period as a percentage of GDP in the reference period. 
During 1996, in Japan, domestic demand increased 
at a rate of 4.6%, a significant result in comparison to 
previous years. Private consumption continued a 
sound increase (+2.9%), government consumption, 
after a big increase in 1995 (+3.5%), came back to a 
growth rate more similar to that of previous years 
(+2.3%), while gross fixed capital formation had a 
substantial growth of 9%. The external balance 
slightly reduced in importance, settling down to a 
percentage of 0.3% of GDP. 
In 1996, all Member States registered growth in 
domestic demand, most falling within a band 
ranging from 0% (Sweden) to +2.6% (the United 
Kingdom). Outside of this range higher figures have 
been recorded by Ireland (+7.3%), Greece (+4.1%), 
the Netherlands (+3.7%), Finland (+3.5%) and 
Portugal (+3.4%). 
Concerning private consumption, Ireland and Italy 
stand at the limits in growth rate: Ireland showing the 
best rate (+6.8%) and Italy the lowest (+1.1%). In 
1996, all other Member States registered positive 
changes, ranging from +1.4% (Belgium) to +3.3% 
(Finland). 
With regard to government consumption, 
Luxembourg had the highest increase (+4.2%), while 
only Sweden (-1.8%) and Spain (-0.1%) recorded 
negative figures. 
With respect to gross fixed capital formation, 
Greece (+11.8%) and Ireland (+10.1%) showed high 
rates of growth. For Ireland, this was a confirmation 
of the trend started in 1994, while Greece 
experienced a sudden boost in growth. Denmark 
(+7.7%) and Portugal (+7.4%) also experienced high 
rates. For Denmark this represents a slowdown in 
comparison to 1995 (+10.7%), whereas for Portugal 
this is a sharp increase with respect to the previous 
year (+3.6%). Only Germany (-0.8%) and France 
(-0.5%) had a reduction in gross fixed capital 
formation. 
The external balance, as a percentage of national 
gross domestic product, registered a general 
improvement. Remarkable changes took place in 
Germany (+0.3% of GDP) and Spain (+0.4% of 
GDP), where figures turned from a deficit in 1995 to a 
surplus in 1996. In comparison with the growth rate of 
the previous year, both exports and imports 
recorded a general slowdown in most Member 
States. Increasing their growth in exports, Spain 
(+10.4%) and Denmark (+2.3%) were exceptions to 
this trend. The United Kingdom (+7.8%) was the only 
country rising its growth of imports. Italy recorded the 
sharpest decrease both for exports (-0.7%) and 
imports (-2.3%) but, since exports decreased by at 
slower pace, the external balance (+5.4% of GDP) 
improved. 
3. Gross domestic product and its 
components 
In 1996, the gross domestic product at current 
prices of the European Union amounted to 6 764 Bn 
ECU, while the United States recorded 5 967 Bn ECU 
and Japan 3 626 Bn ECU. 
In the European Union, the private consumption 
came to 4 204 Bn ECU, which represents a share of 
62.2% of GDP. Government expenditure stood at 
1 130 Bn of ECU and gross fixed capital formation at 
1 254 Bn of ECU, a share of 16.7% and 18.6% of 
GDP respectively. 
In 1996, the United States had a private 
consumption of 4 057 Bn ECU, giving a share of 68% 
of GDP. Government consumption was at 924 Bn 
ECU (15.5% of GDP) and gross fixed capital 
formation at 1 051 Bn ECU (17.6% of GDP). 
In Japan, private consumption accounted for 2 168 
Bn ECU, covering roughly 60% of GDP. Government 
consumption was 355 Bn ECU and gross fixed capital 
formation 1 075 Bn ECU, which means a share of 
9.8% and 29.7% respectively. In comparison with the 
EU and the United States, Japan dedicated a larger 
share of GDP to gross fixed capital formation and a 
smaller share to public consumption. 
Among Member.States, Germany had in 1996 the 
highest gross domestic product with 1 854 Bn 
ECU, followed by France (1 211 Bn ECU), Italy (956 
Bn ECU) and the United Kingdom (906 Bn ECU). 
Germany itself counted for 27.4% of the Union total ; 
the four mentioned countries cover together nearly 
73% of the Union's GDP in 1996. 
Concerning domestic demand, Germany and 
France showed the highest figures but with a different 
order in respect to various components: Germany 
had the highest value for private consumption (1 212 
Bn ECU) and gross fixed capital formation (389 Bn 
ECU), while France had the highest collective 
consumption (238 Bn ECU). 
A totally different situation results when considering 
the components expressed as a percentage of GDP. 
For private consumption, Greece has the highest 
proportion (73.9%) whereas Luxembourg and 
Sweden hold the lowest share with 52.8%. For 
government consumption, Sweden and Denmark 
register the highest ratio of GDP dedicated to public 
expenses (25.9% and 25.1% respectively) while 
Germany occupies the lowest position with only 
11.9%. Concerning gross fixed capital formation, 
Portugal and Austria dedicated the largest part of 
GDP to gross fixed capital formation (25.3% and 
24.8% respectively), the United Kingdom and Sweden 
the smallest (15.0% and 14.9%). 
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GDP AND ITS COMPONENTS - CURRENT PRICES 
Bn ECU 
l=M eurostat GDP 93 94 95 96 
Private 
consumption 
93 94 95 96 
Government 
consumption 
93 94 95 96 
Gross fixed cap. 
format. 
93 94 95 96 
Change in 
stocks 
93 94 95 96 
Exports 
93 94 95 96 
Table 3 
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3924.0 
5966.6 
3625.5 
3803.7 3951.9 3765.2 4057.0 
2141.2 2358.3 2360.7 2168.1 
922.1 
344.1 
926.8 
377.4 
868.8 
387.1 
923.8 
355.0 
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55.3 
956.4 
13.8 
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104.0 
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211.2 
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12.8 
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1.5 
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16.3 
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33.6 
17.9 
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16.4 
80.3 
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6.6 
142.5 
2.5 
53.1 
41.4 
17.2 
12.0 
22.8 
127.9 
50.2 
36.2 
20.7 
400.6 
17.6 
88.4 
210.7 
7.4 
143.7 
2.8 
58.7 
44.1 
18.8 
14.6 
25.6 
127.6 
53.3 
36.8 
22.8 
389.4 
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61.5 
44.5 
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■0.3 
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0.7 
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•0.5 
•0.3 
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0.1 
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0.8 
4.8 
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0.9 
1.7 
14.8 
1.4 
1.8 
3.6 
0.1 
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0.1 
■0.1 
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0.1 
1.7 
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0.8 
0.2 
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0.6 
0.2 
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0.1 
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39.5 
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79.4 
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27.5 
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19.4 
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72.4 
138.5 
43.5 
394.2 
13.8 
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31.6 
208.8 
11.5 
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29.5 
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14.4 
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68.5 
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420.6 
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61.0 
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73.3 
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4. Gross domestic product per capita 
Turning to per capita values, analysis allows a 
comparison not only over time but also among 
countries. In 1996, the European Union had a GDP 
per capita of 18 074 ECU, the United States 
22 418 ECU and Japan 28 891 ECU, the highest 
value. Comparing these figures in terms of 
purchasing power parities (PPP)*, it is possible to 
reflect the influence of actual purchasing power of a 
currency in each country. Often relevant differences 
come out: in terms of PPS, the United States (26 843 
PPS) overtakes Japan (21 756 PPS). 
These parities represent the relationship between the 
amounts of national currency needed to purchase a 
comparable basket of goods and services in the 
countries concerned; thus the comparison in PPS 
reduces discrepancies between countries. If we 
compare for example Luxembourg and Portugal in 
ECU we come to the conclusion that the former has a 
gross domestic product per capita roughly four times 
higher than the latter, while in PPS, the difference is 
only 2.5 times. In the EU, Denmark shows the largest 
difference between ECU and PPS values. 
Among Member States, in terms of gross domestic 
product per capita in ECU, Luxembourg (33 284 
ECU) has by far the highest value, followed by 
Denmark (26 136 ECU) and Germany (22 642 ECU). 
In terms of PPS, Luxembourg has still the highest 
figure (30 976 PPS), followed by Denmark (21 005 
PPS), Belgium (20 186 PPS) and Austria (20 020 
PPS). In terms of PPS, Ireland shows the best 
performance in GDP per capita growth in recent 
years. 
For the purposes of comparison, one can express 
GDP per capita of each country as a percentage of 
the Union's GDP per capita, both in terms of ECU 
and PPS (see figure 3). 
m 
eurostat 
FIGURE 3 - GDP per capita 1996, EUR 15 = 100 D ECU D PPS 
Β DK D EL IRL NL FIN UK G7 USA JPN CH 
* The purchasing power parity (PPP) is a conversion rate which is based on the relative prices of a basket of representative and comparable 
products. The values calculated by means of the PPP are known as purchasing power standards (PPS). 
Table 4 
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GDP PER CAPITA IN ECU 
93* 
15 935 
21 099 
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20 090 
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25 260 
22 595 
8 362 
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14 412 
33 074 
96 
18 074 
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121.8 
181.6 
117.6 
146.3 
130.9 
48.4 
63.2 
117.0 
79.6 
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187.5 
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Table 5 
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99.5 
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100.0 
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113.6 
114.0 
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98.3 
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100.0 
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133J 
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100.3 
96.7 
129.9 
* Statistical discrepancy due to the equality 1 PPS = 1 ECU at Union level. This adjustment has been performed for EUR12 to 1993, which can 
lead, for the data in PPS, to slight differences compared with previous publications. 
